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PAID  UP  OIL  AND  GAS  LEASE 

INu  Surface  I  se| 

T1HS  LLAKE  AC.Rtl.MLN  I  «,  made  e.tcci.ie  tiui     £jfc   da,  of      T\7?:  tl  \}C\f£>J  ■  mJ  «-c1"        *LF,C  BROAD  US  A.K.A. 

ALEX  BROAD  US  and  wire  ASH  LEV  RROADl  S.  .14011  C.titit  h  ridge  Drii^.  Arllnclon! lc/os  760 1.1-1 1 1 1  as  I  s«m .  and  THINDERBIRD  OIL  «  GAS.  I..L.C. 
S  1 5  Fourth  Street.  Graham.  Tcvas  76450.  a-  1  es,ee  -Ml  pr.nie-d  poitions  ol  ill's  lease  were  piepared  hv  the  party  hei  einnbnt  e  nailed  us  1  essce.  bin  ail  other 
provisions  I  itii.  Lii«J  mir  the  completion  of  blank  spaces  1  litre  prepared  join  111  by  I  a-.nr  ami  Lessee 

1.  1"  sisnsidet.ivom  nl  ,i  tu-.ii  S.mnus  in  ha  nil  p.nJ  .mil  tin  nivtyva?,!-.,  Iit-itm  nmkirati  Ltssoi  -leieby  gvimts.  k.'ses  ,mJ  1st;,  e^clusivels  to  Lessee  the  lol!uwiu« 
desci  ihed  land,  hereinafter  called  " k-:i -.c-d  preiu iscs."  for  tilt  purpose  of  drilling  beneath  "using  directional  or  horizontal  drilling  methods  only"  n  ifhtltH  eiploriiiK 
drilling,  nr  operating  on  I  he  turiate  of  ihc  leased  premises.  Said  leased  premises  being  ilesrribed  as  follows: 

All  that  ceilain  fl  .1  Id  j ere  Int.  tract  ui  parcel  nr"  Land,  moit  oi  less,  being  Lot  ]  K.  Block  I.  bnrekn  Addition,  an  Addition  to  liu-  City  of  biernan.  out  it) 
the  Shelby  Count}  Sell  a  a  I  Land  '.ititxiy .  Abstract  Nd.  Taiv-.n.t  Cotnty.  Texns.  according  io  the  Revised  I' Lit  re-emded  in  Vnlnms  'sMs-lli-l.  ('■/,'•< 

1.  Plat  Recn-ds.  Tar-ant  Counts.  Texas  and  being  llle  same  tine:  described  in  that  certain  Special  «  an  jii:>  Deed  w  itli  Vendni.  i  icu  daicd  June  I'll. 
?uOSi.  from  US  Bank.  N  A  js  Trustee  id  A  le\  Pimndus.  tile  J  ot  record  ui  Document  '■.umber  D2fiS^5  .<  7  ]  s>.  ol  (he  OltKUil  I'libli.  Records  nr"  Tun  ant 

in  Tarrant  Cmuivy.  Texas,  containing  dJU  suit.,  Ji.it-,.  :iioie-  or  Less  liTiiluiitng  any  inter esls  llieicin  nliii.li  1  e™i'  miiy  lisicnfieT  svijuir;  by  vevi.'tii™.  fivtwflp'.wn  m 
orhemiiel.  :"or  [he  fULrpiise  ui' exploritii;  foi.  dcielnpiaj.  prtuHiciiljj  and  iiiiirkeiing  oil  and  jias.  a!on:j  "  iiii  isll  hydro. ai hon  mid  mm  liydi neai bo:i  -nliMiiii^e'  produced  i-i 
dMin-'iaiion  therewith  ( dil-IikLtic  j;eiipliy,RLj. seiMn ie  opti aron-. i.  I  he  tei;n  ''k»S  :<■■  oit'd  herein  ;tieludej  helium,  .urbun  di.uule  and  ,nhci  liiiii mei saso.  ;is  w.el!  as 
hvdmejih.in  i;ases.  In  uddicinii  m  die  ubove-desenbed  leased  premises,  thia  lease  alsn  en  vers  aeeretumi  and  a  ay  s™.!'.ll  iinpi  or  pa  re  els  of  [and  now  or  heieal'tei  ni  ned 
by  Lessor  winch  are  contiguous  o:  adiaernt  iu  the  aboi  e-de.enbed  leased  premises,  and.  in  con  side  i  a  I  inn  o"'  ihe  a  forem  entioned  cash  bonus.  Lessor  aarees  Tu  eseeute  a: 
Ls-'iite's  iti|ucst  .my  I'dJiiioTial  or  sitpiileine^ial  instrorn en',s  ioi  n  more  complete  nv  aciuiiite  tlesci  ipiion  ol'  tlie  land  w  cmeiiil  l-m  tV>;  p«ip«i<  ill  Jeitniiiniifj  i'.is 
am  ounr  nf  any  shni-in  ro yaltiei  hei  e tinder .  Ihi;  thi  mbei1  or  jtri'ss  iici  es  ubin  c  ^peciried  shall  be  deem  ed  enn  eL  I.  n  helhei  aeriiiilK  more  or  less 

?.  This  lease,  iihich  is  a  "paid-up"  ieasc  lequiiing  no  rem.ils.  slull  be  in  foice  for  .'  primary  term  ot  three  (3)  >ean  tiom  the  date  'leienf.  anil  for  as  !ons" 
theienf'ei  as  oil  or  itas  oi  oilier  substances  eoieieif  lu-^ebv  are  Jiroduted  n  paviuu  qirantitie-  tvom  tlte  .etlsed  prem:ses  nr  luim  lends  pooled  thcitiiilh  ni  lliis  least  K 
nthe:  ii  ise  mainttuned  in  ei'l'eel  piirsu.ini  to  the  pi  m  i^ioru  hereot". 

3.  Roy.ihies  on  oil.  «as  and  oilier  substances  produced  aad  saied  beieunder  -.hall  be  paid  bj  Les-.ee  to  Lessor  a-,  tulkm  s:  (?)  K or  oil  and  olliei  lii|uid  liydi nciulu,.is 
separsted  at  Lessee's  separator  laei  lilies,  the  royalty  -hall  be  in  ( niv-fivc  percent  I2S%  ]  or'sueh  produerion  to  be  di'lii  eve  J  at  Lessee'-  option  io  Lessoi  at  the  wellhead 
or  to  Lessor'.,  ciedii  a;  the  ni:  pureliaiei's  -i-aiisportaiion  laeihties.  prmided  ihai  Lessee  shall  ha\e  the  coiiiiTuiins!  riijlii  to  purchase  such  produtiioii  at  the  wellhead 
itiaikel  price  then  piciallini;  in  the  slime  fielil  (or  if  there  is  no  such  pi  ice  then  prevailing  in  the  same  field,  then  in  the  -icaies-  1'ielil  n  n  h'nii  tiiere  is  such  a  previ'il.ilii 
piiee!  tor  produetinn  of  similar  lir.ule  and  y rsis iiy  |bl  for  jjiis  (mcludin;!  casiaglie.'.d  jzasl  and  all  othei  iuhstani.es  coicieil  heicbi.  ihe  royalri  -hall  be  mgnty-flvc 
nettcnl  (25%  I  o-'  llie  prnceed"  realized  by  Lessee  lunr  the  sale  theieot.  less  a  proportionate  pun  of  ad  siiioiem  :a.\es  and  production,  seieiance.  oi  nibtr  excise  tases 
,ind  the  costs  inclined  b>  Lessee  n  JeLivermi:.  pmcessini.!  or  othern  ise  marketing  Midi  gas  or  oiher  subsTiinees.  pro)  ided  that  Lessee  shaL  hast  the  enni inu ini;  right  io 
pure ii a se  such  production  at  the  pre i ailing  wellhead  uiiikel  price  paid  Ioi  pmiliicli.m  of  similar  quality  in  the  same  "ield  lor  if  there  is  no  such  price  then  preiai'ing  in 
the  same  liekl.  then  in  the  ncaicst  field  in  ivhu.li  theie  i.  such  a  prevailing  pric-n)  ptiisuant  iu  comparable  pureha.se  contracts  entered  in:n  on  the  same  in  nearest 
preceding  date  as  (he  da:e  on  n  hieli  I  essce  com  in  etiees  its  pure  hase$  hereunder,  and  lei  if  ai  Ihe  end  ot  Ihe  prunaiv  lerm  or  any  time  til  ere  utter  one  or  moie  v.  e  lis  on  tiie 
leased  pietnues  oi  binds  pooled  theieisi-h  are  capable  ol  pioducmit  oil  nr  £as  or  olliei  substances  colored  he-eby  in  paying  quantifies,  but  sueh  sveli  ot  wells  are  cither 
shul-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  ncll  or  wells  s.iall  neseitheiess  be  deemed  to  be  producing  in  paying  quantities  lor  the  purpose  ot 
maintaining  this  icasc.  If  for  a  period  of  90  eonseeuriie  days  such  h  eil  oi  v.  ells  are  shut -in  ui  product. on  therefrom  is  not  being  sold  by  I  ess  sc.  then  Lessee  shall  pay 
shut-in  royalty  of  one  dnllai  pei  acre  then  ei'veied  hv  ihi.  lease,  sueh  pavnrciii  in  be  made  ro  Lessor  or  to  Lessor's  eiedit  in  the  depositniy  desi^naled  below,  on  or 
before  the  end  of  said  l10-day  period  and  [here.iftei  on  oi  before  ea.eh  jnnis  ci  sary  ot  the  end  ot  said  Oil-day  pel  lod  nhile  the  well  rn  Hells  .lie  shul-in  or  production 
there  fui  m  is  not  being  sold  bv  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations,  or  i:  production  is  being  sold  bv  Lessee  from  another  n  ell 
or  ivells  on  the  leased  premise-  oi  lands  pooled  the  re  v.  itli,  nn  shut- in  royalty  shall  lit  due  until  :hs  tnd  ot  the  90 -day  period  ne\[  folio"  ing  cessation  ol  such  npeiutions 
or  production    Lessee's  failure  to  properly  pay  shitt-m  roya/y  shall  render  Lessee  liable  for  [lie  amount  due.  but  shall  not  operate  to  tenttmaie  this  lease 

4  All  shut-in  loyalty  payments  under  Ibis  lease  shall  be  paid  or  leadercd  to  Lessor  or  to  Lessoi's  credii  in  ai  I  issur's  address  above  oi  its  successors,  which 
shall  be  Lessor's  depository  a  gem  Io:  le  ceiling  payment  regardless  of  changes  m  the  ow  nership  ot  mid  land  All  pay  m  ems  or  render,  may  be  made  in  currenci.  or  by 
check  or  by  drall  and  such  payment,  or  Itndei.  to  I  essoi  or  to  the  deposiiory  by  deposit  in  rlie  L;.S.  Mail  in  a  sta-.ped  eaielope  ridrlie.sed  Io  the  depository  or  Io  the 
Lessoi  a!  the  last  address  know  a  -o  Lessee  shall  constitute  proper  pay  meat.  If  the  deposiiory  should  liquidate  or  be  succeeded  ty  anothe:  institution,  oi  foi  any  'ta.nu 
fail  or  refuse  In  aeeepr  payment  hei einirk-r.  Lessor  .hull,  at  Lessee's  request,  deliver  to  Le.see  a  prope:  leeordablc  iiis-rument  naming  another  institution  as  depository 
agent  to  reeen  e  paym  en  Is 

5  If  Lessee  drill,  a  Hell  «  Inch  is  incapable  of  pioJucing  in  pay.ng  qiiantiries  i  hereinaf:er  called  "dr\  hole" i  on  the  leased  p-etnise.  oi  land,  ponied  iheren  irh.  or  it 
all  pinduciinn  [u  he  liter  oi  not  m  payng  qu  an  lilies)  pei  niancntly  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  me  pint  isions  ol  Pa-aijniph 
d  or  ihe  action  of  any  govern nitutul  auibo-iiy.  tLien  in  ;he  eieai  this  lease  is  not  otherwise  being  mainiaiacd  in  to'ce  ii  shall  net tnhele.s  reifr1"!  in  loiee  if  Lessee 
commences-  ope  nitrons  for  reworking  an  esislmi;  w  ell  or  tor  drilling  an  additional  well  or  tor  olherw  ise  obtain.ng  o:  ies:oring  pro,!  in- lion  nu  the  leased  piemises  or  lands 
puoLeil  thereiv.th  "  ithin  days  ahei  completion  n''  operati.ins  on  such  dry  hole  or  within  40  davs  niter  sueh  cessation  ol  all  production  h  ai  ihe  end  of  the  primary 
term,  ni  at  auj  time  there.:  her,  tais  lease  is  not  ntherw  iit  being  -r.aintained  in  fmce  hut  Lessee  is  then  engaged  in  drill.'tg.  reworking  or  am  othei  ope;  at  ion.  iea.o:i,ibly 
calculated  io  obtain  or  restore  production  Therefrom,  firs  le-ise  shall  remain  in  foicc  sn  lung  as  any  one  or  more  ill  sucll  operations  are  prosecuted  w  ith  no  cessation  of 
more  than  90  consecutive  days,  and  if  any  -iueli  ope'atrous  result  in  the  produetinn  of  ni'  nr  gas  or  olliei  subsrancts  eoiereu  hereby,  as  long  thereafter  a.  there  is 
production  in  paying  quantities  from  fie  leased  premises  ui  lands  pooled  there"  ith.  M'tei  completion  ol  a  w  ell  capali.e  of  producing  in  pavms;  qu amines  hereunde-. 
Lessee  shall  drill  such  addlliott.il  wefs  on  the  leased  piemises  or  lands  pooled  lliciewilh  a.  n  rca.unahli  prudenl  opcia'.or  would  drill  under  fie  suite  oi  srmil.ii 
circumstances  tu  (al  dele  lop  the  leased  premises  as  to  foim  i!ions  then  capable  ot  p  inducing  in  paving  quantities  on  the  leased  premises  or  lands  pooled  the  re  w  ith.  m  (b) 
ro  protect  the  leased  premises  tiom  uncompensated  dtamjee  bv  any  well  ot  wells  located  mi  other  lands  nor  pooled  therewith.  There  shall  be  no  covenant  to  drill 
exploratory  "  ells  o  -  any  additional  w  ells  cseept  as  exp/ess  K  proi  uled  herein. 

6  Lessee  sluill  have  the  right  out  not  the  obligation  -o  pool  all  or  any  pait  of  llie  leased  premises  or  interesi  [herein  w  -ih  any  other  lands  m  mleiests.  as  -o  any  or  nil 
depths  or  /ones,  and  as  m  any  or  all  .ubstanees  coi  ered  by  thi.  lease,  either  be  lore  oi  aflei  the  com  mericeiu  enl  nf  pi  od  tie  fori,  w  henei  er  I  tssee  dtenis  u  necess.iry  or 
piiiptr  to  do  so  in  older  io  orudenrly  develop  or  npccite  the  .eased  premises  r  wbetbev  ov  nci:  simiUu  uoolmg  author itv  exists  w  ith  re.pcct  ro  sueh  o"ber  lands  or  inreresr. 
The  unit  fonncd  bl  such  pooling  for  an  oil  w  til  "  hieli  is  nut  a  horizontal  »oiu paction  shall  not  exceed  NO  a. its  plus  a  lit .. im nm  aeteace  tolerr.nce  of  10"..  and  tor  a  gas 
uell  oi  a  hoiijontal  completion  .ha  I  not  eiceed  ('Ml  ,icie,  plus  a  ni.iYiinu:::  acieagc  tolerance  of  I  D'V  pumded  that  a  larger  unit  may  he  foiiued  Io:  an  oil  well  ni  g.is 
well  or  hoii/onta!  completion  to  cnnfnim  to  any  well  spacing  oi  density  pattern  that  may  he  prescribed  or  permitted  bi  any  governmental  authority  having  jui isdiefon 
to  do  sn.  For  ihe  purpose  ot  the  foregoing,  the  terms  "oil  well"  and  "gas  web"  shall  have  ihe  meanings  prescribed  by  applicable  law  or  the  appropriate  gov  ei  mnenta  I 
julUou-.y.  or.  il  no  detinuiim  n.  so  ptewibesl  "nil  'sell"  melius  \<  j.s'U  w.-uft  ,m  mitr.il  gt.i,-oil  miiu  ks-  tia-i  IflO.uilrt  cubic  feet  per  bavre:  and  "gas  ivell"  means  a  w  e.l 
with  .in  initial  gas-oil  rann  of  lOll.tlflO  cubic  I'eer  or  more  pel  b.inel.  based  on  J. 1-hour  production  test  conducted  under  normal  producing  conditions  using  (tandysj 
lease  separaioi  laeihties  or  equivalent  testing  equipment,  and  the  term  "hoii/ontal  com plet.on"  means  en  oil  we. I  'ii  which  the  hoi.pontal  component  of  Ihe  gioss 
compltlinn  iuterial  in  facilities  or  equiia.eni  testina  equipment:  and  the  term  ''hoii/onta:  completion"  means  an  of  well  in  which  ihe  hori70nii.il  component  ot  the  gio.s 
com  pletion  i  men  a  I  ;n  the  resei  i  on  e  steeds  the  i  ernea.  onniponcnl  merer' t  In  ex-erc  ising  its  pooling  ngii  I.  hereuntlcr.  i  essee  shall  fi.e  ot  record  a  w  ruteti  dec  laratioii 
desCribittit  the  unit  and  sluing  t'ae  ette.tive  d'.oe  ot  vn'oiwyv.  Piodwction.  dr'lliug  or  r^wsirkmy:  iipei.^tiiiws  na-iw. litit  w:i  a  cinit  wbitli  ineludes  all  or  any  parr  ot  the  leased 
premises  shall  be  Healed  as  if  it  were  pioduetio:i.  [hilling  or  reworking  operations  on  ihe  leased  premises.  c\eep!  that  the  p.-oduction  on  which  Lessuis  lojalty  n 
e  a  leu  In  ted  shall  be  tint:  pi  op  oi  Hon  o-  the  to-al  unit  produ^lion  w  hich  the  net  acieage  cm  c:  til  by  mis  lease  and  me  hided  in  the  unit  bears  to  die  tola  I  gross  acreage  in  the 
unit,  but  only  to  ihe  extent  such  piopoilkm  ni  unit  production  is  sold  by  I  tssee.  I'ooting  in  one  or  moie  instances  shah  not  exiiausi  1  e.see'.  pooliny  r-gbis  beieunder. 
and  Lessee  shall  have  Ihe  recurring  right  but  no'  the  obligation  to  leirsc  any  rrni:  tormed  hereunder  by  expansion  or  contraction  oi  both,  e-dici  befoie  or  atier 
eomi'ieiiccmeni  of  |imductioa .  m  order  to  contovm  to  the  w.  ell  spacing  or  density  pattern  pi  esc  i  died  ,v.  permitted  by  the  a,oi  eruui  etiml  authority  having  lurisdictiot).  nt  to 
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conform  io  any  p"od  tic  rive  iiurcnyL-  dcterm inutiori  made  by  so y'-i  governmental  authority.  In  mating  such  a  rcs-siim. 
descnbing  the  revised  unit  and  slating  trie  elfecTii e  tl.ite  of  rti  ision  To  the  extent  any  poitinn  of  the  leased  premises 
of  such  revision.  ihe  pioportmn  of  unit  production  on  which  royalties  are  payable  IieiesiriLlL-r  sliall  Ihci  ea  ficr  he  adius; 
paying  uuauiilies  from  a  unit-  o:  upon  permanent  ce-saiion  tbeicol',  Lessee  may  terminate  ihe  unit  by  films  "('record  a  i 
"he  dale  of  term  ination.  Pooling  bei  eunder  shall  :ioi  constitute  a  cioss-conve vance  of  interests. 


cssee  shall  tile  of  record  a  written  declaration 
inc.  luded  in  or  excluded  from  the  unit  by  virtue 

.1  accordingly  In  rhe  absence  of  production  in 
lllen  declination  dcsei  ihiti"  Ihe  unit  and  stating 


7.  It  Lessor  owns"  less  rl'»n  the  full  mineral  estate  .:i  all 
pail  nl'die  leased  premises  or  lands  poo.ed  thcreu.th  shall  be 
estate  in  such  parr  of  The  leased  piem  iscs 


r  any  parr  ol  the  lease 
-educed  ro  rhe  propoiii 


rhc  roy;1  llies 


nd  shut-in 
i  s u ell  par 


lavnble  hereundei 
sed  prein  ises  ben 


tor  any  well  on  any 
s  to  the  fuU  mineral 


8.  I  he  inte-cst  of  either  lessoi  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  \\  hole  or  in  purr,  by  area  and  oi  hy  depth  or  zone,  and  '.he 
rights  and  ob.tgatioris  oi'  ihe  parries  heretmdei  -.hall  ulend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assign;.  No  thane.;  in  Lessor's 
ownership  shall  have  the  eff'cci  of  reducing  the  rights  in  enlarging  the  ohlignnons  of  Lessee  heienndcr.  and  no  change  in  ownership  shall  he  binding  on  Lessee  until  (ill 
days  after  Lessee  lias  been  furnished  the  origi-nul  oi  certified  nr  duly  auiheniicnted  copies  ol  the  donnncnis  establishing  such  change  of  ownership  to  the  satisfaction  of 
Lessee  or  until  Lessoi  has  sai  is  lied  ihe  itotifinmon  requirements  contained  in  Lessee's  usual  form  of  division  order  In  the  event  of  the  death  of  any  person  entitled  lo 
shut-in  royalties  hereundei.  Le.scc  may  pay  or  tender  such  shul-;n  royalties  to  the  ciedit  of  decedeiil  or  dccedk-nl's  estate  in  the  depositoiy  designated  above,  if  at  an) 
time  two  or  more  petv.tils  are  entitled  lo  shut-in  ro  values  heieuiidei,  Lessee  may  pi>  us  lendev  such  -sltul-iii  lojuiliics  \n  such  pursem,  or  lo  iViot  riittit  in  ihi  deposit  Sly. 
either  jointly  or  separately  in  propoitinu  !o  ihe  interest  which  each  owns  If  Lessee  Transfers  us  interest  hereundei  in  whole  o-  in  puit  Lessee  shall  be  relies ed  of  all 
obligations  thereafter  arising  with  respect  lo  fie  tiansferted  interest,  and  failure  ol  the  transferee  lo  satisfy  such  obligations  «  ilh  lespeet  lo  the  transferred  interest  shall 
not  tiftect  the  rights  of  Lessei  with  respect  lo  any  interest  not  so  transferred.  If  Lessee  transfer!,  a  full  oi  undivided  interest  in  all  or  any  portion  ol  ihe  area  covered  by 
this  lease,  rhe  obligation  to  pSV  oi  tendci  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  uansfeiee  in  piopoition  to  Ihe  net  ncieage  interest  in  this 
lease  Then  held  liv  each 


°-  Lessee  may.  at  any  lime  and  trom  lime  to  time,  o'divei  to  Lessor  oi  file  nf  record  a  written  release  of  this  lease  as  to  a  tuil  or  undivided  interest  in  all  or  any 
portion  ut  The  area  coveied  h>  ilrs  lease  oi  an\  depths  or  ™ne,  thereunder,  and  shall  thereupon  be  lelieved  of  all  obligations  thereafter  arising  with  respect  to  the 
interest  .o  released.  If  Lessee  ideases  all  or  an  undivided  iiilcrcst  in  less  Than  all  of  the  area  isn™l  heiehy.  Lessee's  obliualion  to  pay  or  render  saui-in  royalties  snail 
be  pioportumately  reduced  in  acconlancc  «  ith  The  net  acreage  'uteres;  re-amed  hereundei 
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gos'ernmenta  I 
Wlien  drilling. 


1  I .  Lessee's  obligations  undei  ihis  lease,  wher'ier  espiess  or  implied,  shall  be  subicct  to  all  applieahle  Ian  s  iiiies.  rtisu lations  and  oiders  of  an 
authority  hasms;  jurisdicTion  invhiding  restiictions  on  the  di.lling  and  produetion  of  wells,  and  the  puce  of  oil,  gas.  and  othei  snhslaiiees  coveied  hereby, 
reworlcnu.  pioduciioi  or  oth:r  opeiatkms  ire  p-cienied  or  delaved  hy  such  laws,  rules.  rciTllkinons  or  oiders.  or  b>  inabilits  to  obtain  neecssaiy  permits,  cijuipi-rnt 
seriices.  material,  water.  eleCiricity  luel.  feces,  or  easements,  or  by  tire.  Hood,  adverse  wen:her  conditions,  iva'.  saborage.  rehellion.  insurrection,  riot,  strike  or  labor 
disposes,  or  by  utabiliTy  ro  nb'^in  a  satislactory  maikel  lo-  produerion  or  failure  of  purchasers  or  carrier,  to  rake  or  transport  such  production,  ui  b>  any  oilier  cause  not 
reasonably  «  itlnn  Lessee's  control.  This  le.ise  shall  not  lermnare  because  ol  such  pieveniion  or  delay,  and  at  Lessee's  oprion.  ihe  period  of  stuh  preven:inn  or  delay  shall 
be  added  to  the  term  hereof.  Lessee  shall  tin!  be  liuhle  lor  bread*  ut  urn  espies*  or  implird  covsnanti  of  this  Icass  when  (Jnllih!!-  pi'i'dll^iun  or  oilier  opeutions  lire  so 
prevented,  delayed  or  mtcirkipied 


\2.  In  the  c\  enr  rhai  Lessor,  during  ihe  primary  ;erm  ut  this  lease,  receives 
trom  Lessor  a  lease  covering  any  o-  all  -of  the  stihsTan.es  covered  by  this  leas* 
effective  upon  expiration  ol  this  lease.  Lessor  hereby  agrees  lo  notify  Lessee  in 
offeror,  the  price  offered  and  I'll  other  pertinent  leiros  and  conditions  of  the  offer 
pie  ('erred  righr  and  option  to  pu -chase  tne  lease  or  pnrT  thereof  or  interest  theiein. 
the  offer 


buna  tide  otfer  w  Inch  Lessoi  is  w  ihing  tn  accept  from  any  party  o I  fering  to  purchase 
and  covering  all  or  a  portion  of  the  land  described  herein,  is  ith  the  lease  becoming 
r.cing  of  said  otler  imm  ediarek.  uic  hiding  in  the  notice  Ihe  a  am  e  and  address  ot  the 
Lessee,  for  a  period  o!  fifteen  days  altei  receipt  ol"  the  notice,  shall  have  the  prio-  aTtd 
osered  by  the  olfer  at  the  price  and  according  to  ihe  terms  and  conditions  specified  m 


ii.    No  litigation  snail  be  milialcd  by  lessoi  mill  respi^i  lo  iiiij  h-each  or  detauli  by  Lessee  hereunder,  lor  a  pcriotl  of  at  least  M  days  i-.I'ler  lessor  ha,  givi 
,ee  «  ntten  notice  fully  describing  The  breach  oi  default,  and  then  only  if  I  essce  fails  to  remedy  the  breach  or  defuull.  within  such  peuod    In  the  event  Ihe  matlei 
n:i  judicial  deteiminaiion  ih.u  a  breach  or  delault  has  occurred,  rhis  lease  shall  not  be  forfeiied  or  canceled  in  ii  hole  oi  in  part  unless  Lessee- 
able  time  nltei  said  judicial  determination  to  leiuedy  the  breach  or  default  and  Lessee  fails  to  do  so 


litigated  and  Ihei 
give: 


I  4.  Lessoi  heicby  warrants  and  agiees  :o  defend  title  conveyed  to  I  cssee  hereunder,  and  agrees  Ihal  Lessee  .11  Lessee's  option  may  pay  and  discharge  ans  lave-,, 
mortgages  or  liens  eMsting.  levied  or  assessed  on  oi  against  the  leased  premises  If  Lessee  exercises  such  oprion.  Lessee  shall  he  subrogated  to  the  rights  of  the  party  to 
whom  payment  is  made  and,  in  addition  to  its  other  nghts.  may  reimburse  itself  out  of  any  royalties  or  shut-in  royahies  otherwise  payable  to  Lessor  hereunder.  In  the 
eseat  Lessee  is  made  aw  arc  ot  any  claim  inconsistent  a  ith  Lessor's  title.  I  esscc  may  suspend  the  payment  of  royalties  and  shui-in  royalties  heicunde:.  wthnur  intciest. 
until  I  cssee  has  been  luinisheJ  satislactory  evidence  that  such  claim  has  been  le.olved. 

IS.  This  lease  shall  also  he  subject  to  the  terms  and  provisions  of  the  attached  Fvhibit  "A"  »  hich  is  incorporated  herein  hy  reference. 


IN  WITNESS  V.  HKRtOF,  this  lease  is  executed  to  be  effective  as  of  the  date  fnsT  w  i  itlen  abost.  bin  upon  eseeubon  shall  be  binding  on  the  signatory  and  die 
signaioiVs  hens,  devisees,  esevtitois.  ad.ni nis'rators.  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  bv  ali  parties  hereinahoi e  named  as  I  essor 


ST  A  T'E  OF  TF.XaS 
COUNTY  OT  I'ARRANT 


A(  KNOW  LKDGMENT 


IViis  [jiMrunenr  was  uchru™  ^ci^cd  btrrort?  inc 


the 


day  of  3c*AWClf  y 


saijdxg  uoissnumtn  Aiat  ^Q^ 
sbx9j_  jo  ajB;s  ;ot|qnd  AjetON  ! 


Paid-Up  oTanliT??^!!??"* 

1 -'Tliai^c-ibirC  O-l  &  luis  I  I  C  r'ni 


:flt)0.  |1V  A LEf  BR04DIIS  A.K.*.  \\. ES  BKOADI  S 


l  2  North  l-.enn.iiil  ,  r.-l,.,  vl.tno,,  Leases  l-urcla  HI  I  'I)  Us.  Hroada- ,ika  Al;s  Hu.,istn-  <nuj  «  ilcili  -. 


Pa"e  1 


Exhibit  "A 


*rrCve»»«*nnncde  "  **"      t,IJt  C<nain  °i!  Entl         LtBie  djh:il  -tf4--._X>iy.L^.>  J         201)9.  by  and  htfwc.  ALEC  BKOADUS  A.K.A. 

ALEX  BROADUS  .Nd  *.fc  ASHLEV  BKOADUS.  Le«or  and  THl  NDEHBi/d  OIL  A  GAS.  L.L.C..  a,  Le„«.  wvaiat  0.31*  »wi  more  or les»  -itmled 
m  the  Shelby  County  School  Land  Survey.  Absti.ict  No  1 1 75.  m  Taruiiil  County.  lexas. 


In  ihe  eveni  of  ■ 
lollop  iny  terms,  cov 


Les 


iil'lict  wuh  Ihe  pi  in 
ants,  conditions,  pl- 


ot" ihe  standai 
us.  and  limnati, 


inn.  then  il  is  expressly  understood,  .igreed  and  on 
shall  prev.ii.  and  control  over  any  other  pro-visions  ir 


itlctl  hj  arid  between  L' 
it  Lease  to  Ihe  ennirarv. 


and  Lessee  lha-  the 


to  wit; 


herebv  given  :he  option  to  evtend  (lie  primary  tci 
option  -nay  be  eseieiscd  hy  Lessee  oi  Lessees  assigns  at 
successor;  or  assigns,  an  additional  bonus  equn'  lo  Ihe  bonu 

vvritien  notice  of  such  acikm  m  the  u.S  Mail,  postage  prepaid,  io  Lessor  .it  the  above  add 
oi  the  piimary  term  heieof 


ol'rhls  lease  Sir  an  additional  two  C  i  vears  tiom 
y  time  during  the  last  year  of  the  original  prima 
originally  paid  for  (hi,  lease    Lessee  or  Les 
■  by  delivery  of  su 


c  (.--epilation  of  the  orginal  pumaiy  term  [ 
term  by  paying  lo  Lessor  herein,  oi  his  he 
e's  assigns  shall  exercise  such  option  by  piae 
notice  lo  Lessor,  in  either  cue.  prior  to  the  i 


ed  betwe 


fie  Lessor  and  Lessee  lhal.  notvv  .Uista-iding  any  language  herein  lo  the  contrary  oil.  gas  oi  other  proceeds  ace -urns  io  the  Lessor  mulct  this 

Il.isc  or  bv  state  law  shall  be  withr.,,1  deduction,  di icctly  or  indirec.ly.  for  the  cost  of  producing,  gat.ienna.  storm.;,  separating,  treating  dehvdratm,..  compressim- 
processing,  transporting,  end  marketing  ihe  oil.  gas  and  other  products  produced  hereunder  to  transt'o.m  tlie  product  into  marfcei.ible  to 
which  result  in  enhjmemg  ihe  value  u''-he  marketable 
as  Ihey  are  based  on  Lessee's  actual  cosl  ot 
on  liic  amount  received  bv  Lessee  ti  i 


.  gas  or  other  pmducts  to  receive  a  beiier  pnee  mav  be  deducted  from  Lessor's  share  of  p 
ihaiiecinents    N dim ithslnnding  anything  herein  to  the  contrary.  Lessor's  royalty  shall  be  paid 
n-aftiliated  tiiinl  party  purchaser. 


n>  such  costs 
iction  so  iong 
les  calculated 


Noiv.  ith.s  landing  anything  herein  to  Ihe 
pioJiiL-lion  or  oii.  gas,  or  i  elated  subslni 


icrary.  should  I  cssee  exercise  its  up! 
.  ilie  entire  tract  inusi  be  included 


nder  pitmtr.ipa  h  of  the 


lease  to  unitize  oi  pool  this  acreage  tor  the 


the  unir. 


4.     Hy  the 


ept 

facilities  "ill  he  eon- 
mine,  and  produce  si 
directional  and  or  ho 
pooled. 


hereof.  Leasee  ngi 
^tructed  unon  [lit- 
erals foi  said  laud  by  opera: 


that  no  dulling,  prospecting, 
lace  of  the  herein  leased  prein 
which  ii  mi 


udi 


mining  operauuns  will  be  conducted,  nor  any  pipelines  or  any  -.luickires  or  any  rype 
without  the  consent  ot  Lessor  herein  but  Lessee  shall  have  the  light  lo  piospect.  drif. 
onduel  on  adjoining  or  ncarbv  h-nds  thiough  the  drilling,  operating,  and  mamlniniiiLt  ot 
dimuing  or  neaihj  lands,  or  by  operations  which  it  may  conduct  upon  lands  v. 


ch  the  herein  pre 


lav  In 


Lessor  doe.,  heichy  gram,  rranste,  and  convey  unto  1  essce  a  nSii:-0f-v.ay  and  easement  lo  drill  and  opera le  under  the  surface  of  and  tinough  ihe  lands  described 
herein  o-  nny  other  land  advent  therelo.  regard.ess  oi'  any  depth  limitations  se-  out  [herein,  one  or  more  d-rcctional  veils  to  be  botlomcd  on  lands  other  -han  the 
land,  described  accin.  lor  the  purpose  of  exploring,  dulling  mining  and  operating  for.  dee,-lopi,,g  and  pmdui  ing  oil.  gas  and  associated  hxd.ocnrhunx  under  Ihe 
teims  of  anv  oi,  and  gas  leases(.s)  nm  owned  or  hereafter  acquired  by  Lessee,  covering  lands  othe:  than  the  hinds  de 
actions  necessarv  oi  desirable  in  [he  nghls  -anted  herein  Thi,  righr-of-vv  nx  and  c?. 
and  a.  long  rhereafte,  as  used  by  Lessee  fur  the  purposes  therein  gr.mied. 


shall  rcma 


cribed  herein  and  to  take  any  and  or  all  other 
lull  loree  nnd  el  feet  for  the  prmiarv  tenu  of  the  hereof 


Notn  ithstandiog  anything  heiein  ;o 
maintain  rhis  lease  in  force  b,  sue 
notwithstanding  the  provisions  .ontai 


e  iontraiy  herein  contained,  rhc  payment  ui"  shut-in  royalty  a.,  provided  in  paragraph  .'  of  the  o-|  and  gas  lease,  shall  nol 
paymenr  alone  for  more  than  two  CM  consecutive  years  beyond  Ihe  primary  term  or  any  extension  thereof  l-'tiiTher 
■d  n  paragraph  4  of  ihe  oil  and  gas  lease,  the  annual  siuil-iii  payment  amoun-  shall  be  ten  dollars  per  net  mineral  acre 


Lessee,  at  Lessee's  own  expense,  «  ill  prov  ide 
least  M. <)(!(!. (!()0  fill  covermj;  Lessor  as  well  as 
This  insumnee  is  to  be  carried  bv  one  or  mo-, 
ihsuianee  required  bv  this  I  ease 


nd  -aintam  in  force  « lule  fny  »  ell 
essee.  for  any  liability  I'or  property  da 
insurance  companies  authorived  lo  transact  btl 


ni;  drilled  on  the  leased  premises  haluliu  rnsi 
■  or  persons!  injury  arising  as  a  result  of  Lessee 
n  Tev-is     Lessee  «  ill  fu'insh  Les 


in  the  amount  of  at 
nducting  operations, 
ilh  ceilit'icaies  oi  all 


l.tSSLL  A(,RhkS  TO  DLbbND.  IVDLXINII  V  WTi  HOLD  HARMLt'SS  LLSSOK.  AND  D-SSOR'S  PA RTN'L RS.  KLHR b S bNTA 71V t'S  SUCCLSSORS 
nu-  SI°NS-  AND  THtlR  ()|-'KIC'tRS-  RKPRKSbNTAIIVhS.  PMPLOYUtb.  AND  AGhNTS.  AGAINST  ALL  COSTS,  KXPKNSbS  CLAIMS 
,TA^J  LIABILITY.  AND  CAL'SVS  OF  AC  I  ION  OK  ANY  Is  ATI  IRK  OR  KIND.  INCLUDING  BUT  NOT  LIM  ITL'D  TO  CLAIMS  FOR  INJURY  TO  OR 
17,  Ir,,  VtRSriNS  '\ND  LOSS  OR  DAMAGb  TO  PROPLR1  Y.  AND  [MCLUDINC  WITHOUT  LIMITATION,  ATTORMtV  FbbS.  LXPKRT  FftS  ^ND 
ALL  COURT  COSTS  AND  OTHbR  tXPh'MSLS  INC'URRI-D.  ARISING  OUT  OF.  RESULTING  FROM.  OR  IV  ANY  WAY  CONNbCTED  WITH  LtSSHfS 
OPERATIONS  AND  ACTIVITIES  ON  THk  LAND  OK  ANY  ADJACbNT  OR  POOLtD  LAND  OK  LESSFK'S  M  ARK  H  TING  Of  PRODUCTION  FROM  THt 
LAND  OR  -WY  POOLLD  LAND  OR  ANY  VJOLAIION  OF  ANY  LN V IRON MFNT A L  RLQUIHtMhNTS  IMPOSKD  0\  LLS5LL  AS  USED  IN  THIS 
TtRM  "Lt5Stt"  INClLIDbS  LbSSFK.  ITS  AGENTS,  EM  PLOY  b  ES.  SERVANIS.  IN  D  EPb  N  D  FN:T  C  ON  TR  \  C  I  0  RS  .\ND  W  V 
OTHLR  PbRSON  ACHNU  ON  ITS  BLIIALF  OR  LINDLK  ITS  DIRF.CTION  -\ND  CONTROl  .  WHbTIIER  ACTING  WITHIN  THl-  SCOPE  01  I  HEIR 
FMPLOYMbNT  OR  NOT.  AND  WHETHER  NEGl  ICKN'T  OR  NOT  " 


Lessee  must  co:r.ply  u  nil  all  ^alid 
and  intends  to  maie  ot  the  piemisc 
liMTardoiis  suhsiances.  so'id  wastes 
picrnises  ov  tin>  adjoining  prupeitv 
haimless  the  Icasoi  anil  lessor's  heirs,,  eieeuto's. 
Texas  Raihoad  Commission,  -ho  coinpreheiinin 
1^/6.  or  any  other  s^ate  oi  federal  stnmte.  rule  o 
responsibility  I'm  all  c.eanup  of  said  pollution  or 
.so  as  not  to  pollute  oi  contain  male  all  fresh  uater 


..  ordinances  and  reguhiiuns.  «  heiher  slate,  federal  or  mun.cipa].  appiic.il'le  to  the  p'cinises    The  use  "Inch  le,see  milics 
!l  not  lesult  in  ihe  disposal,.,  ,  elease  o  f  ^  lui7a,dous  suhsiance  oi  sohd  v.-aste  on  or  to  the  premises    In  the  even:  that  any 
other  pollutions  are  disposed  or  released  on  and  or  uiulei  Ihe  premise.-,  resulting  in  the  conta in in-i liun  or  pollution  to  the 
i-ing  out  ol  said  contain .tiation  or  pollution,  caused  by  oi  consented  to  by  the  lessee,  then  lessee  ,lmi:  indct.mii'y  and  hold 
adiiimislriilors.  sutcessois.  and  assigns,  from  and  against  any  ,md  all  lixtiilify  triim  the  rules  and  regulations  u*'  ihe 
ciuironmenta!  response,  compensation,  and  liability  act  of  I  <JSI>.  the  resource  eunsers  ation  and  recosery  act  of 
tcjulation  no«  in  existence  or  hereinafter  enacted  relating  ro  such  substances  ot  waste  and  lessee  has  the  absolute 


)illa 


ation  or  reclaination  of  the  premises  and  all  costs  and  expenses  thcrecd. 
leluding  adpicent  ,u  nearbv  lakes  and  stieains 


Les 


In  the  evenl  that  the  [eased  premises  aie  subic 
i m pediment  thai  nould  not  peuuit  directional  o,  I 
uii  additional  tiacts  with  nhich  die  Leased  prem 
permits  and.'or  ta'ie  steps  io  nnend.  modifv  or 
directiona.  oi  tun i-ioutal  diillmg  -neiltods  from  an 


to  covenants,  deed  restrictions,  diiliing  ordittatices.  permit  requitements  from  ,uiv  . 
r  /ontal  drilling  method,  from  a  loeatio,)  ouisidc  the  subdivision  or  addition  identified  ii 
■s  aie  pooled,  then  Lessor  hereby  consent,  to  and  irrevocably  designates  Lessee  as  L 
iimie  any  covenants,  deed  restrictions,  or  remove  any  other  impediment  using  h 
"on,  outside  the  subdivision  or  addition  described  in  the  leased  premises.  Lessoi  -i 
impact  drilling  pennii  ,n  the  event  tl,:il  one  ,s  rtl|uired  lo  develop  the  mineral  rights,  and  aulhoi 
trained  Lessee  shall  lie  u-sponsiblc  tor  al!  eosi  and  expen 
incurred  in  securing  an>  amendment,  change,  in odi ficanon  . 


ch  change  and  shall  ho,d  harmle: 


represent 
.  and  hide. 


ful 


any  auihoritv  th.it 
lil'v  Lessor  from  r 


nduct  all  tietivities 


ithority.  or  any  oilier 
the  leased  premises  or 
ssoi',  agent  to  ac.|u:ie 
means  so  as  to  ullcoi 
agrees  to  allow  a  high 
such  consent  has  been 
n).  claims  and  ctpense 


-pei 


1 1    The  leased  premises  includes  all  ol  Lessors  interest  in  and  to  the  adjacent  toads,  streets  al'eys 
adiacent  or  nearby  tracts  "I'hmd  in  «  h.,ch  Lesso-  no  Ids  an  interest  it,  the  of  and  itas  and  oiherm, 


uenl*   riijhi^  nfi^av,  lnicx$  held 


End  of  Exhibit  "A 


Paid-Up  Oil  and  Gus  Lease 

l-1lwnJe.hi,a0il4l«LLC  (     olT.emu:,  l-,,,„lm  ]  „„ka  ^dilLavLc-.-e.  Tarda,  It  ILIR        h„u,l„.  ak.,  At,  llmad,,  ,,1  »  .L-  vll  ,  „d  ' 


THUNDERBIRD  OIL  &  GAS 
515  4TH  ST 


GRAHAM  TX  76450 

Submitter:  THUNDERBIRD  OIL  &  GAS 


SUZANNE  HENDERSON 
TARRANT  COUNTY  CLERK 
TARRANT  COUNTY  COURTHOUSE 

100  WEST  WEATHERFORD 
FORT  WORTH,  TX  76196-0401 

DO  NOT  DESTROY 
WARNING  -  THIS  IS  PART  OF  THE  OFFICIAL  RECORD. 


$24.00 


D209028635 


ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE 
OF  THE  DESCRIBED  REAL  PROPERTY  BECAUSE  OF  COLOR  OR 
RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 
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